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> FY 2019/20 Budget Development Calendar

January 2020 17 Winter Break - City Offices Closed July 2020
S|IM|[T|w]|Th| F|sa 1/2 Distribution of Mid-Year Reports for Dept. Year-End Estimates S{mMm|T[w|[Th| F|sa
1| 2 3] 4 1/9 Department Year End Estimates Due to Finance 1| 2| 3| 4
51 6 7[ 8] 9] 10l 11 1/20 City Holiday - Martin Luther King Jr. Day - City Offices Closed 5/ 6| 7| 8| 9] 10] 11
12| 13| 14| 15| 16| 17| 18 1/13 - 1/30 Finance Staff Review and Reporting of Year-End Estimates 12| 13| 14| 15] 16| 17| 18
19| 20| 21| 22| 23| 24 25 19| 20| 21| 22 23] 24| 25
26| 27| 28| 29| 30| 31 26| 27| 28 29] 30| 31
February 2020 2/6 City Manager Review and Approval of Year-End Estimates August 2020
S|IM|[T|w]|Th| F|sa 2/6 General Fund Balancing Plan and 20 Yr Projections Update S{mM|T[w|[Th| F|sa
1 2/7 Distribution of Budget Packets (by email) 1
2| 3] 4 5| 6] 7| 8 2/12 City Holiday - Lincoln's Birthday - City Offices Closed 2| 3] 4] 5| 6 7] 8
9| 10| 11{ 12] 13| 14 15 2117 City Holiday - Washington's Birthday - City Offices Closed 9| 10| 11| 12] 13| 14] 15
16| 17| 18] 19| 20| 21f 22 2/18 Budget Kickoff Meeting 16| 17| 18| 19] 20| 21| 22
23| 24| 25| 26| 27| 28| 29 Finance Subcommittee Meeting - Mid Year Budget Review 23| 24| 25| 26| 27| 28| 29
30| 31
March 2020 3/5 Staff Operating Budgets due to Finance September 2020
S{M| T|W|[Th| F|sa 3/16 Mid Year 19-20 Budget Review at City Council S|{M|] T[w]|Th| F|sa
1l 2| 3] 4] 5| 6 7 - RESCHEDULED for 4/6/20 1| 2 3] 4] 5
8| 9| 10| 11| 12| 13] 14 3117 COVID-19 Employee Response Plan issued 6] 71 8] 9] 10| 11| 12
15| 16| 17| 18| 19| 20| 21 3/31 City Holiday - Cesar Chavez Day - City Offices Closed 13| 14| 15| 16| 17| 18] 19
22| 23| 24| 25| 26| 27| 28 20| 21| 22 23] 24| 25| 26
29| 30| 31 27| 28| 29{ 30
4/6 Mid Year 19-20 Budget Review at City Council
April 2020 4/13 Goal Workshop Proposed FY 2020/21 Operating Budget October 2020
S{M| T|W|[Th| F|sa 4/17 Finance Subcommittee - COVID-19 Budget Impacts S|{M|] T[w]|Th| F|sa
1| 2] 3] 4 4/20 Budget Workshop - Council directed staff to 1| 2| 3
51 6] 7[ 8] 9]10] 11 cut FY 20-21 Budget by 15% 4 5] 6/ 7] 8 9|10
12| 13| 14| 15| 16| 17| 18 4/24 Revised Operating Budget 11| 12| 13| 14] 15( 16] 17
19| 20| 21| 22| 23| 24f 25 (with 15% cuts as result of COVID-19) due to Finance 18| 19| 20| 21| 22| 23| 24
26( 27| 28] 29| 30 4/25 - 4/30 Finance Staff Compilation and Analysis of Proposed Budget 25| 26| 27| 28] 29| 30| 31
May 2020 5/1 Finance Subcommittee - Review of Proposed Budget November 2020
S{M| T|W|[Th| F|sa 5/4 Budget Workshop S|{M|] T[w]|Th| F|sa
1| 2 5/6 - 5/29 Meetings with individual departments. 1| 2] 3| 4] 5] 6 7
3] 4 5[ 6] 7| 8 9 5/15 Finance Subcommittee - Review of Budget Options 8| 9| 10| 11] 12| 13| 14
10| 11| 12| 13] 14| 15| 16 5/25 City Holiday - Memorial Day - City Offices Closed 15| 16| 17| 18] 19| 20| 21
17| 18| 19| 20| 21| 22| 23 5/29 Finance Subcommittee - Review of Budget Options 22| 23] 24 25| 26| 27| 28
24| 25| 26| 27| 28] 29| 30 29| 30
31 6/5 Measure M Oversight Committee Meeting
6/8 Budget Workshop
June 2020 6/12 Finance Subcommittee Meeting December 2020
S{M| T|W|[Th| F|sa 6/22 Budget Workshop S|{M|] T[w]|Th| F|sa
1| 2| 3] 4] 5] 6 6/29 Adoption of Gann Spending Limit 1| 2| 3| 4] 5
7| 8] 9f 10] 11] 12| 13 6/29 Public Hearing and Adoption of the FY 2020/21 Budget 6] 7| 8] 9f10]11f 12
14| 15| 16| 17| 18] 19 20 9/9 Update General Fund 7 Yr Balancing Plan & 20 Yr Projections 13| 14| 15| 16| 17| 18] 19
21| 22| 23| 24| 25| 26| 27 9/16 End of FY 2019/20 Reports to CM (Actual Expenses/Revenues) 20| 21| 22| 23] 24| 25| 26
28| 29| 30 9/23 Finance Subcommittee Meeting - Year End Reporting 27| 28| 29| 30| 31
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> BUDGETARY FUND STRUCTURE

Governmental Funds

General Fund

Special Revenue Funds

| Enterprise Funds

—— Asset Seizure Fund

—— Bailey Road Maintenance Fund

—— Budget Stabilization Fund

—— California Theater

—— CalHome Program

—— City Housing Fund (former Successor Agency)
—— Citywide Lighting & Landscape

—— Community Capital Improvements

—— Community Development Block Grants (CDBG)
—— COPS Hiring Recovery

—— Economic Development Fund

—— Emergency Operations Center (EOC)

—— Environmental Affairs Grant Funds

—— Fire District CFD 2017-1

—— Water Operations

—— Water Operations

—— Water Facility Reserve
—— Sewer Operations

—— Sewer Facility Reserve
—— Marina

—— Island Energy

—— Pittsburg Power

— Waterfront Operations

L Gas Tax Fund Fiduciary Funds

—— Gas Tax Road Maintenance & Rehab (RMRA)

—— General Plan Update —— Successor Agency to RDA
—— Geologic Hazard Abatement District (GHAD) —— RDA Obligation Retirement
—— Hillview Jr. High Field Maintenance —— RDA Tax Allocation Bonds
—— Housing Authority Section 8 —— RDA Housing Bonds

—— Housing Rehabilitation —— Assessment Districts

—— Inclusionary Housing Fund — Regional Freeway Security

— Infrastructure Repair & Replacement Fund
——Kirker Creek Drainage Fund

—— Marina Vista Field Replacement

—— Marina Dredging & Infrastructure Improvement
——Measure J Tax Fund

—— Neighborhood Stabilization Program Internal Service Funds
——NPDES - Stormwater

—— Oak Hills Lighting & Landscape —— Information and

—— Park Dedication Fund Communication Systems
—— Park Maintenance CFD 2007-1 — Fleet Maintenance

—— Pension Obligation Fund —— Building Maintenance

—— Police Grant Funds —— Fringe Benefits

—— Project Amenities Management CFD 2015-1 —— Pension Trust/Reserve Fund
——Prop-1B Local Street & Road Improvement — Liability Insurance

—— Public, Education & Government Fee (PEG)
—— Public Safety CFD 2005-1

——R/R Ave Specific Plan (eBart) CFD 2014-1
—— Recycled Water Capital Maintenance

—— Regional Traffic Mitigation Fund

—— San Marco CFD 2004-1

— Solid Waste Fund

—— Traffic Impact Fair Share Fund

— Traffic Mitigation

—— US EPA Grants

— Vista Del Mar CFD 2005-2
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>» MAJOR REVENUE SOURCES - GENERAL FUND

The General Fund is the general operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund. Major
revenue sources in the General Fund include property taxes, sales taxes, unrestricted
revenues from the state (e.g., motor vehicle-in-lieu fees), county tipping fees, franchise
fees, development service fees, police fines and fees, and recreation program fees.
Expenditures consist of general government operating expenses which include Human
Resources, Finance, Police, Recreation, Public Works and other services.

Administrative Recoveries

Administrative recoveries from the Water and Sewer Enterprises, the Lighting/Landscape
Assessment District, the City of Pittsburg Housing Authority and other non-General Fund
sources reimburse the General Fund for administrative costs.

Business License Tax

The Business License Tax is an annual tax on local businesses, based upon either gross
receipts (under progressive tax rates) or flat fees, depending on the type of business.
Generally, retail businesses, service providers, and contractors pay based on gross
receipts, while professionals (e.g., accountants, lawyers, dentists) pay under a flat fee.
The rates are established by City Ordinance. The City currently has 3,690 active business
licenses of which 1,852 businesses are located within the City and 1,838 businesses are
located outside of the City. Online business license renewals continue to increase, now
in its third year since implementation, and accounts for over 40 percent (1,494 licenses)
of our completed applications.

City of Pittsburg, CA Page 47
FY 20-21 Adopted Budget



In-light of the global coronavirus or Covid-19 pandemic, the City estimates lower business
license revenue in the last quarter of FY 2019-20 and for most of FY 2020-21. With the
cessation of non-essential services and businesses as ordered by the Contra Costa
County Health Services effective March 13, 2020, the City estimates business license
revenue to go down from $715,000 in FY 2019-20 to $573,000 in FY 2020-21.

$800,000 Business License Revenue

$750,000 u

$700,000

$650,000

$600,000

$550,000

FY2017-18 FY2018-19 FY2019-20 (Yr End FY2020-21 (Budget)
Estimate)

Community Benefit and Service Fee

The Community Benefit and Services Fee, which began in 2011, has generated
approximately $3.9 million over an eight-year period. This fee allows Pittsburg Disposal
Service the exclusive right to collect refuse and recycling from all sectors in the community
within the City of Pittsburg. With an estimated annual CPI inflation factor of 3.0 percent,
the City estimates the Community Benefit and Service Fee in FY 2020-21 at $645,000.

County Tipping Fees — Keller Canyon Mitigation

The Keller Canyon Mitigation was approved in 1994 as an Amendment to the Keller
Canyon Landfill Land Use Permit. A Tipping Fee of $3.00 per ton is divided between
Contra Costa County ($1.75 per ton) and the City ($1.25 per ton). In FY 2018-19, the
Keller Canyon Landfill processed 799,000 tons of taxable solid waste and 397,000 tons
for the first 6 months in FY 2019-20. City staff anticipate revenues to be lower from the
current year estimate of $1,050,000 to $965,000 in FY 2020-21.

Development Service Fees

These revenues, which consist of design review charges, plan check services and
building permits from the Engineering, Planning and Building Departments, are directly
dependent upon the level of residential and commercial construction taking place in the
community. These fees are generally collected during the planning and/or building permit
process and are used to recover the costs of operating the City’s development service
functions such as planning, engineering, and building. The City estimates development
service fees to come in at approximately $4.0 million in FY 2019-20 and decrease to $3.6
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million in FY 2020-21 resulting from anticipated lower construction activity due to the
economic impact of Covid-19 on the building/construction industry.

Development Service Fees
4,500,000 -

4,000,000 -
3,500,000 -

B Engineering
3,000,000 -
2,500,000 - M Building
2,000,000 - .
M Planning
1,500,000 -
1,000,000 -
500,000 -
A 1 1 1 1
FY2018 FY2019 FY2020 (Yr End Est)  FY2021 (Budget)

Franchise Fees on Cable

Cable service was originally regulated by local franchising authority and awarded non-
exclusive franchises to serve local communities. This authority was transferred to the
State Public Utilities Commission in 2007 with the passage of the Digital Infrastructure
and Video Competition Act (DIVCA). The state franchise requires channels be set aside
for public, educational, and government programming and a Franchise Fee, typically five
percent, to be paid to the local host community. The City receives five percent (5%)
franchise fees on gross receipts from Comcast Cable and AT&T U-Verse.

Comcast Cable reported gross receipts remains consistent from previous years however
AT&T reported gross receipts have been decreasing as their number of subscribers

continue to drop. The City estimates franchise fees of $740,000 (of which $650,000 is
from Comcast and $90,000 from AT&T) in FY 2020-21.
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Franchise Fee from the Recycling Center & Transfer Station (RCTS)

Contra Costa Waste Service, Inc., the operator of the RCTS, pays a Franchise Fee for
the general benefit and to support City services. The franchise fee was $600,000 starting
in FY 1996-97 and adjusted by the Consumer Price Index (CPI) annually thereafter. The
City estimates franchise fees at $508,000 in FY 2020-21.

Franchise Fees on Refuse and Recycling

Pittsburg Disposal Service pays a Residential, Commercial, and Industrial Franchise Fee
of 12 percent based on gross receipts. Gross receipts have increased based upon
previously adopted rate increases by Pittsburg Disposal Service and increased growth of
new developments and businesses within the City. With anticipated decline in commercial
and industrial refuse volume in FY 2020-21, city staff estimates franchise fee revenue to
decrease to $1,813,000.

Refuse and Recycling Franchise Fees

$2,200,000 -
$1,700,000 -
$1,200,000 -
$700,000 -
$200,000 - | | | |
FY2018 FY2019 FY2020 (Yr End  FY2021 (Budget)
Ced)
Industrial B Commercial ! M Residential |

Franchise Fees on Utilities

Utility Franchise Fees are paid by Pacific Gas & Electric Company (PG&E) for using City
right-of-way for the transmission and distribution of electricity and natural gas to its
customers. The Franchise Fee is a percentage of gross receipts; the Electricity Franchise
is five percent and the Gas Franchise is one percent. In addition, the City is paid a
Surcharge on electricity and natural gas to replace Franchise Fees lost due to
deregulation. In April 2018, the City joined the Marin Clean Energy Community Choice
Aggregation Program (MCE) designed to provide resources and incentives to help
residents, businesses and public agencies become more energy efficient. Customers
enrolled in the program purchase their commodity from a third-party energy service
provider. Therefore, PG&E electric revenues decreased but the electric franchise fee
surcharge increased due to PG&E billing customers a surcharge on the commodity
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purchased from the third party, in lieu of a franchise fee. In addition, as part of the
California cap-and-trade program, which was designed to reduce the state’s greenhouse
gas emissions, PG&E distributed a semi-annual Electric California Climate Credit to its
customers to ease the burden customers bear from higher electricity and gas rates. As
more consumers choose to purchase energy from a third-party at a cheaper price and
continue to receive energy efficient credit incentives, PG&E reported revenues and
franchise fees to the City will decrease. City staff estimates franchise fees will slightly
decrease by 5 percent to $559,000 in FY 2020-21.

PG&E Utility Franchise Fees

$750,000
$650,000

550,000 .
¥550, m Electric Surcharge
$450,000 Gas Surcharge
$350,000 m Electric

m Gas

$250,000
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Investment Earnings

The City utilizes a strict cash management program to ensure that all available funds are
invested to earn the maximum yield consistent with safety and liquidity. Investment
income is subject to extreme fluctuation making it difficult to analyze and predict trends.
For the last few months in FY 2019-20 and for most of FY 2020-21, the global economic
impact of the Covid-19 pandemic is unknown. With the risk and uncertainty of the impact
on the financial market, City staff estimate lower investment earnings to $75,000 in FY
2020-21.

Property Tax

Homes, businesses, and other taxable real and personal property are subject to a
property tax rate of one percent of the assessed value. Assessed values are based on
the 1975 property values with subsequent increases limited to two percent or CPI
(Consumer Price Index), whichever is lower. However, when there is a transfer of
property ownership, or when a new property is constructed, the property is appraised at
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the current market value. The City of Pittsburg’s property tax revenue, excluding the
Pittsburg Successor Agency to the former Redevelopment Agency’s project area which
consists of 70% of City properties, is approximately 16 percent of the property tax rate on
secured, unsecured and unitary taxes that homeowners pay to the County.

The City’s property taxes were severely reduced in the past due to the State’s need to
finance its own budget.
passage of Educational Relief Augmentation Fund (ERAF) and AB 860. In recent years,
we have seen a gradual rise in property tax revenues attributable to increased property
values as housing demand has picked up within the City, as well as the addition of several
single-family and multi-family developments.

4,500,000

Property Tax Revenue

Pittsburg property taxes shifted downward resulting from the

—

4,000,000
3,500,000

S

3,000,000
2,500,000

2,000,000
1,500,000

1010»

e

Based on the Property Assessment Value (AV) report from Contra Costa County, City
staff estimates property taxes to remain consistent with prior year at $4.2 million in FY

2020-21.

HISTORICAL GROSS ASSESSMENT VALUATION

Fiscal Year

Land

Improvements

Personal Prop

Gross

Prior Year
Variance

FY2010-11
FY2011-12
FY2012-13
FY2013-14
FY2014-15
FY2015-16
FY2016-17
FY2017-18
FY2018-19
FY2019-20

1,291,970,726
1,212,412,953
1,165,223,630
1,255,042,127
1,442,385,836
1,605,095,513
1,742,190,654
1,920,471,203
2,109,900,611
2,255,555,877

4,261,648,442
4,256,357,435
4,223,853,661
4,347,436,227
4,664,153,180
4,888,258,096
4,930,330,068
5,170,256,626
5,449,816,081
5,657,611,817

139,832,660
141,090,919
137,267,135
128,832,623
133,949,553
125,511,128
127,586,933
114,841,147
128,190,760
157,539,189
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5,693,451,828
5,609,861,307
5,526,344,426
5,731,310,977
6,240,488,569
6,618,864,737
6,800,107,655
7,205,568,976
7,687,907,452
8,070,706,883

-1.0%
-1.5%
-1.5%
3.7%
8.9%
6.1%
2.7%
6.0%
6.7%
5.0%

City of Pittsburg, CA

FY 20-21 Adopted Budget

Source: Contra Costa County Assessor

Page 52



Property Transfer Tax

A transfer tax is imposed upon the transfer of real property. Pittsburg receives $0.55 per
$1,000 of property value, which is the standard allowed under State law. Estimates are
based on historical experience and market conditions. City staff estimates transfer tax
revenue of $260,000 in FY 2019-20 and $200,000 in FY 2020-21.

Police Fines and Fees

The Police Department’'s revenues are comprised largely from citations, moving
violations, abandoned vehicle abatements, administrative citations, Proposition 172, and
the half-cent sales tax (Measure M) for public safety services. A smaller portion of the
revenues are generated from fees for services which include document and report
reproduction, research services, court appearances, vehicle inspections, and
fingerprinting services. Because of the nature of these fees and how they are derived, it
is difficult to predict the level of activity and revenues generated, therefore estimates are
based on the prior year’'s projected receipts and any pre-existing condition that would
otherwise impact City services. With the limitations on services due to Covid-19, City
staff estimates administrative and support fees to decrease from $7.5 million in FY 2019-
20 to $6.4 million in FY 2020-21.

Recreation Program Fees

Recreational fees are charged to participants to help cover the costs to provide the
program services. Fees are charged for facility rentals, community events, Small World
Park, youth activities, sports, aquatics, and recreation classes. Fee increases, if any,
occur on July 1 and are based on the twelve-month average Consumer Price Index
change for the San Francisco-Oakland-San Jose All Urban Workers. As a result of Covid-
19 and the Contra Costa Health Services public order to shelter-in-place and to cease
non-essential services and events, most of the City’s recreational services and programs
were suspended and closed. The City estimates these program fees to go down by 55%
to $239,000 in FY 2020-21.

Understanding the need to stay connected, healthy, and active during this time, the City
created the Virtual Recreation Center. An online community resource providing “options
to remain engaged while having a little fun”

City of Pittsburg, CA Page 53
FY 20-21 Adopted Budget



Sales Tax (Local Bradley Burns)

Sales tax is levied on goods and services at the point-of-sale. The Sales tax rate in
Pittsburg is 8.75 percent, of which the City receives one percent. On June 2018, in the
case of South Dakota v. Wayfair, the Supreme Court ruled in favor of South Dakota
allowing the state to charge tax on purchases made from out-of-state sellers, even if the
seller does not have a physical presence in the taxing state. This decision allows states
more authority to require out-of-state sellers to collect sales and use tax. The California
Department of Fee and Tax Administration (CDFTA) announced it will require out-of-state
retailers to collect and remit use tax beginning on April 1, 2019 if in the preceding or
current calendar year their sales into California exceed $100,000, or 200 or more
separate transactions. This decision has generated an additional sales tax revenue of
$200,000 for the City in FY 2019-20. With the uncertainty of the global economic impact
of the Covid-19 pandemic, and whether this brings the economy to a state of recession,
City staff estimates a reduced budget with a 30% reduction in sales tax revenue to $6.5
million in FY 2020-21.

Measure M — Temporary District Sales Tax Increase

In June 2012, the voters approved Measure P, a limited one-half percent sale and use
tax, to preserve essential services throughout the City. Measure P originally was to
reduce to one-quarter percent in FY 2017-18 and expire in FY 2022-23. In June 2016,
the voters passed Measure M extending Measure P until June of 2035. Voters approved
Measure M with 81.31% of the vote. Measure M will continue to support public safety,
the Senior Center, jobs programs, road repair, youth services and services for victims of
domestic violence within the City. Measure M require a Citizens Oversight Committee to
report on the revenues and expenditures of the measures. Staff estimates revenues from
Measure M to decrease by 30% from $4.6 million in FY 2019-20 to $3.2 million in FY
2020-21 due to Covid-19.

Sales Tax Revenue
(Local Bradley Burns Sales Tax and Measure M District Tax)
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Total revenues from both Sales Tax and Measure M are projected to be approximately
$13.9 million in FY 2019-20 and $9.7 million in FY 2020-21.

Transfer-In from other Funds

Transfers-In represent a transfer of cash from other funds to reflect the administrative
support and other services provided by the General Fund. Examples would be Water
and Sewer, Storm Water, Power, Island Energy, and miscellaneous Assessment District
funds. Other transfers such as Gas Tax and Measure J reflect street-related expenses
incurred by the General Fund.

Transient Occupancy Tax (TOT or Hotel Tax)

The City of Pittsburg’s Transient Occupancy Tax rate is currently ten percent and is paid
by travelers staying at any of the City’s four hotels. This current rate was increased from
eight percent to ten percent effective January 2012. TOT revenues saw major increases
during the Highway 4 construction project between FY 2012-13 and FY 2015-16, when a
new mid-sized Hampton Inn hotel opened in Pittsburg. On July 2017, the City secured a
voluntary collection agreement with Airbnb to facilitate the reporting, collection and
remittance of TOT on behalf of their registered hosts and short term-rentals within the
City of Pittsburg. The City also entered into a similar agreement with Mister B&B in March
2019. Staff estimates that these new agreements will bring in approximately $12,000 to
$15,000 in additional revenue annually.

The hotel industry is one of the hardest hit financially by the Covid-19 pandemic. Since
the public health issue of corona virus began escalating in mid-February, Hampton Inn
was already down by 55% of normal capacity in March. Hampton Inn and Motel 6
comprises 92% of the City’s TOT revenue. The City estimates TOT revenues to decrease
by 75% to $218,750 in FY 2020-21.

Transient Occupancy Tax (TOT)

$1,000,000
$900,000
$800,000
$700,000
$600,000
$500,000
$400,000
$300,000
$200,000
$100,000 T T T
FY2018 FY2019 FY2020 (Yr End FY2021
Est) (Budget)

City of Pittsburg, CA Page 55
FY 20-21 Adopted Budget



» MAJOR REVENUE SOURCES - INTERNAL SERVICE FUNDS

There are several Internal Services Funds that were created to account for the cost and
revenues of services provided to other City departments for which those departments are
charged.

Building Maintenance Fund

The Building Maintenance Division of the Department of Public Works maintains and
oversees maintenance and service contracts for all City owned buildings. User charges
are applied to the respective City departments, based on square footage, to provide the
revenues to support the building maintenance functions, as well as to plan for future
maintenance costs.

Fleet Maintenance Fund

The Fleet Maintenance Division provides maintenance of the City’s vehicle and
equipment fleet. User charges are applied to the respective City departments, based on
the number of vehicles and usage, to provide the revenues to support this function.

Other Post-Employment Benefits (OPEB) Fund

The OPEB Fund provides for centralized accounting and funding of Retiree Medical
expenses for the current year and funding for future years to reduce the long-term retiree
health benefit liability. Each department contributes to this fund based on the number of
employees.

Fringe Benefit Fund

The Fringe Benefit Fund provides for centralized accounting and funding of employee
benefits including vacation buy back, termination payouts, Workers Compensation, dental
and unemployment insurance and other miscellaneous benefit administrative costs. Each
department contributes to this fund based on salary percentage.

General Liability Insurance Fund

The General Liability Insurance Fund provides a centralized funding mechanism to pay
the City’s insurance premiums, liability claims, and deductible expenses. The City
procures insurance through Municipal Pooling Authority (MPA). Charges to City
departments are based on salary percentage and claims received.

Information and Communications Fund

The City’s Information and Communications Fund provides a centralized funding
mechanism for the operation, maintenance and replacement of the Citywide network
infrastructure, telephones, computer equipment and other hardware and software needs.
Charges are applied to departments based on infrastructure usage.
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> MAJOR REVENUE SOURCES - ENTERPRISE FUNDS

The City’s Enterprise Funds account for the acquisition, operation and maintenance of
government facilities and services which are entirely self-supported through user charges.

Marina Fund

Pittsburg’s Marina is divided into three distinct harbors with a total of 649 berths; 274 are
covered berths. The Marina is self-sufficient generating all its revenues through the use
of its berthing facilities and the sale of gasoline. The annual operation of the Marina Fund
generates approximately $2.3 million in gross revenue and $2.4 million in operating
expenses. Lower gasoline and fuel sales accounts for the decrease in revenue in FY
2020-21.

Pittsburg Power and Island Energy Funds

The Pittsburg Power Company (PPC) is a municipal utility formed under the California
Constitution. The PPC does business in the City of Pittsburg and as Island Energy (IE)
on Mare Island located in Vallejo, California. PPC develops revenue streams for the City
of Pittsburg while retaining existing businesses and attracting new business. Island
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Energy distributes natural gas and electricity to the industries, schools, businesses and
residents on Mare Island. Island Energy’s focus is to build capital asset value and income
for the City of Pittsburg as Mare Island is redeveloped over time. The estimated gross
revenue in FY 2020-21 is $5.7 million of which $4.8 million is revenue from the electric
operation and $666,000 from gas operation. These estimates reflect an 8% decrease
from the previous year as a result of Covid-19 impact on the businesses.

Sewer Operating Fund

The City maintains the collection system that transports sewage to the treatment plant at
Delta Diablo Sanitation District. The City charges water customers a fee to cover the cost
to operate and maintain the system. The monthly sewer charge for a residential family is
a flat fee. The non-single family and non-residential fees are based on a flat fee multiplied
by their water consumption. The City’s sewer fees have remained the same since March
2014. With the closure of non-essential businesses and services due to Covid-19, the
annual operation of the Sewer Fund is estimated to decrease by 20% to $4.3 million in
gross revenue and $4.0 million in operating expenses in FY 2020-21. Excess annual
revenues over operating expenses are utilized to maintain and update the infrastructure
of the system through capital projects.

Waterfront Operations Fund

The Waterfront Operations Department manages existing Trust Land leases, negotiating
expired Trust Lands leases, and identifying un-leased areas for which Trust Lands leases
are required. Staff estimates lease revenue at $1.7 million in FY 2020-21.

Water Operating Fund

The City operates and maintains its own water treatment plant. The City charges water
customers fees for water usage to cover the cost to procure water as well as operate and
maintain the City’s water system.
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Currently the City provides water service to approximately 18,939 customers of which 92
percent (17,424) of these accounts are for residential locations. Since commercial and
industrial customers represent 4% of the City’s total water accounts, water sales is
estimated to decrease only by 2% in addition to $209,000 of lost revenue as a result of
waiving late payment penalty and other service charges during this Covid-19 pandemic
period. The annual operation of the Water Fund is estimated to generate approximately
$23.4 million in gross revenue and $21.8 million in operating expenses. Any excess
annual revenues over operating expenses are utilized to maintain and update the
infrastructure of the system through capital projects.

Water Account By Customer Type

% Single Family Residential (92%) ]

Multi Family Residential (2%) ]

I\

Commercial/Industry (4%) ]

Irrigation (2%)

Water and Sewer Facility Reserve Charge Funds

A Facility Reserve Charge (FRC) or development impact mitigation fee is a charge to pay
for public facilities in existence at the time the charge is imposed and to serve new
development, or to pay for new facilities that will be of benefit to the person or property
being charged (new development or upgrades to existing meter capacity). FRC’s are
intended to recover a portion of the City’s Capital Improvement Program costs and utility
rate payers’ prior investment in capital facilities that support land development through
utility system expansion prior to new development.

The city has separate FRC’s for both the water and sewer utilities. However, the
development of FRC unit costs for the water and sewer utilities is very similar and
addresses the same fundamental concerns. The payment of appropriate FRC’s should:

1) Recoup the cost of new utility facilities that are necessary to provide utility
services to new development, or

2)  Recoup the value of utility facilities that have been previously provided for by
ratepayer investment through construction, maintenance and rehabilitation and
are now available for use by new developments.

The City has established separate funds to account for the water and sewer facility
reserve charges.
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» MAJOR REVENUE SOURCES - SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for the proceeds of specific revenue sources
that are legally restricted to expenditures for specific purposes. The City has several
special revenue funds: Citywide Lighting and Landscape District, Oak Hills Lighting and
Landscape District, National Pollutant Discharge Elimination System (NPDES) Storm
Water, Geological Hazard Abatement District (GHAD), Community Development Block
Grant (CDBG), San Marco Community Facilities District (CFD) 2004-01, Vista del Mar
CFD 2005-2, Public Safety CFD 2005-1, Park Maintenance CFD 2007-1, Gas Tax,
Measure C and M, Railroad Avenue Facilities District (CFD 2014-1) Park Dedication,
Traffic Mitigation, Kirker Creek Drainage, Inclusionary Housing, Traffic Impact Fair Share,
Economic Development and the Budget Stabilization Fund. The following defines several
of the City’s larger Special Revenue Funds:

Budget Stabilization Fund

This Budget Stabilization Fund (BSF) was established by the City Council on October 18,
2004 which shall provide the City a cushion to help absorb costs during economic
downturns and/or budget shortfalls. The BSF must maintain a minimum balance of
$2,000,000 or five percent of the city’s general fund operating expenses, whichever is
greater, but no more than $7,500,000 or 25 percent of the City’s annual general fund
operating expenses, whichever is greater. One-time revenues and projected recurring
revenues that exceed ten percent or more from previous fiscal years are deposited into
the fund. Appropriations from the Budget Stabilization Fund require a majority vote of the
City Council and may be made in order to balance the General Fund budget.

Economic Development Fund

During Fiscal Year 2004-05, the City Council adopted Resolution No. 02-9703 that
transferred $6 million from the General Fund reserve to the newly created Economic
Development Fund to provide financing for economic development activities within the
City.

The Economic Development Fund revenues include Business Improvement District Tax
(BID) collected on business license applications, an allocation of 2.75 percent of the City’s
Measure M proceeds, rental income, and transferred funds from the Pittsburg Power
Company. Total revenues are estimated at $441,000 in FY 2020-21.
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Citywide Lighting and Landscape District

In 1988 the City established a Citywide Assessment District 1988-01 to fund the following
services:

Park maintenance, including park-related structures (restrooms, park facilities)
Street median and right-of-way landscaping maintenance

Street tree maintenance

Sidewalk repair related to street tree damage only

Street light energy maintenance and replacement costs

In June 2007, voters approved the
$25 per benefit factor for each
residential land use, resulting in a
total assessment of $102.18 per
residential unit and $77.18 for
commercial, institutional, churches,
parking lots and nonprofit parcels.
Assessment collections averages at
$4.0 million annually for FY 2019-20
and FY 2020-21.

Lighting and Landscaping - Oak Hills Assessment District
In 1988 the City established a Citywide Assessment District 1988-02 Oak Hills to fund the
following services:

Right-of-way landscaping maintenance

Street tree maintenance

Sidewalk repair related to street tree damage only
Street light energy maintenance and replacement costs

The assessment per benefit factor is $77.18. There are 440 single family parcels in the
district. The assessments collected are estimated to be $35,022 for FY 2020-21.

Gas Tax Fund — Highway Users Tax Account (HUTA)

The State of California imposes per-gallon excise taxes on gasoline and diesel fuel, sales
tax es on gasoline and diesel fuel and registration taxes on motor vehicles with allocations
dedicated to transportation purposes. These allocations and grant monies are to be used
for the maintenance, repair, and design of streets. The use of gas tax funds is restricted
to street expenditures by State and Federal legislation.

Revenue from the motor vehicle fuel taxes imposed are allocated under the following:
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Section 2103 - Beginning in Fiscal Year 2010-11, Section 2103 was added to allocate
funds from a new motor vehicle fuel excise tax that replaced previous city and county
allocations from the Proposition 42 sales tax on gasoline. Section 2103 is known as the
“fuel tax swap of 2010”. The funds are allocated to cities on a per capita basis and to
counties based on the proportion of registered vehicles and maintained county road miles.

Section 2105 — Allocates 11.5 percent of the tax revenues in excess of 9 cents per gallon
monthly among cities based on population.

Section 2106 — Revenues equal to 1.04 cents per gallon are allocated as follows:

> $7.2 million per year to the State Bicycle Transportation Account

> $400 per month to each city

> $800 per month to each county

» The residual amount to each county and cities based on registered vehicles.

Section 2107 — Monthly allocations to cities of $1.315 cents per gallon of gasoline, $1.8
cents per gallon of diesel, and $2.59 per liquefied petroleum gas.

Section 2107.5 — Funds (about $2.6 million per year) are allocated to cities annually in
July based on population. Funds must be used for engineering costs and administrative
expenses related to city streets.

Impacts due to the Covid-19 pandemic have caused declines in fuel consumption and
vehicle sales, which has reduced state transportation tax revenue. Based on projections
from California League of Cities and prior history, City staff estimate gas tax revenue to
decrease from $1.5 million in FY 2019-20 to $1.2 million in FY 2020-21.

Gas Tax Revenue
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SB-1 Gas Tax Fund — Road Maintenance and Rehabilitation Account (RMRA)

The Road Maintenance and Rehabilitation Account (RMRA) bill was enacted under the
Road Repair and Accountability Act of 2017 also known as SB-1. Announced on March
29, 2017, SB-1 increased the gasoline excise tax by $0.12 cents per gallon and $0.20
cents per gallon to the diesel fuel excise tax effective November 1, 2017, in addition to
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other vehicle registration tax and fee increases that became effective in January 1, 2018.
Unlike the HUTA funds, SB-1 revenues must be used for road maintenance and
rehabilitation projects and contains specific accountability and reporting requirements. It
requires the City to submit an annual report of project completion to the California
Transportation Commission (CTC) in order to receive RMRA funds. A recall measure to
eliminate this increase in tax on November 2018 did not make the ballot, as it failed to
collect enough valid signatures. Based on updated projections from California League of
Cities with consideration of Covid-19 impact, the City estimates $1.2 million in revenue in
FY 2019-20 and $959,000 in FY 2020-21.

Road Maintenance and Rehabilitation Account (RMRA)
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Housing Authority Fund

The Federal Housing and Urban Development Department (HUD) provides housing
vouchers to eligible low-income families, the elderly, and the disabled allowing them to
afford decent, safe, and sanitary housing in the private market.

HUD also provides housing vouchers to homeless veterans participating in the HUD
Veterans Affairs Supportive Housing (VASH) Program. The HUD-VASH program
combines the HUD Housing Choice Voucher rental assistance for homeless veterans with
the case management and clinical services provided by the Department of Veterans
Affairs (VA) at its medical centers in the community. The City’s Housing Authority
manages the HUD system and is reimbursed for vouchers issued by HUD. Additional
information regarding the housing authority revenue assumptions can be found in the
Overview Section labeled Housing Authority 7-Year Forecast and Balancing Plan.

Kirker Creek Drainage Fund

The City collects fees from developers of properties that are within the Kirker Creek
Watershed Drainage Area. These fees are deposited into a separate special revenue
fund to be expended solely for land acquisition, construction, engineering, administration,
repair maintenance and operating of planned drainage facilities within the drainage area,
or to reduce the principal or interest of any bonded indebtedness of the drainage area.
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Measure J Fund

In 1988, the Contra Costa County voters approved a one-half cent sales tax called
Measure C for the purpose of funding transportation projects within the County. The
imposition of the sales tax expired March 31, 2009 and was replaced with Measure J.
This measure allocates sales tax to cities within the County based on population and road
mileage. These funds may be used only for transportation and transit related projects.
City staff estimates allocations from the county at $920,000 in FY 2019-21 and decrease
to $743,000 in FY 2020-21 due to anticipated drop in consumer mileage due to Covid-19.

National Pollutant Discharge Elimination System (NPDES)

NPDES is a joint effort of the Planning, Engineering and Public Works departments
through the Contra Costa County Clean Water Program. Since 1993, the City has worked
with Contra Costa County, Contra Costa County Flood Control and Water Conservation
District and 15 other cities in the county to meet federal mandates for minimizing
pollutants in storm water runoff.

Revenues are used to fund its pro-rata share of the Clean Water Program’s staffing and
overhead costs as well as local level activities necessary to comply with provisions of the
joint Municipal Regional Permit (MRP). Contra Costa County collects a property
assessment of $30 per Equivalent Runoff Unit each year on behalf of the City to fund its
clean water activities. The fee cannot be increased without a two-thirds majority vote of
property owners. Revenue is estimated to be at $1.3 million in FY 2020-21.

Park Maintenance Community Facility District (CFD 2007-1)The Park Maintenance
CFD 2007-1 is dedicated to enhancing the quality of life for the citizens and visitors of the
District and provides a level of grounds

care and customer service that promotes

a positive community image. There is a

total of 1,461 parcels in the district. In FY

2020-21 CFD collections are estimated to

be $105,460 with maximum special tax

rate per residential unit of $64.58.

Additionally, on June 2006 the City

entered into a joint use agreement with

Mount Diablo Unified School (MDUSD) of

which MDUSD will pay its share of 50

percent of the annual maintenance cost of Delta View Elementary School (Lasater) Park.
City estimates its 50 percent share at $40,000 in FY 2020-21.

Public, Education & Government Fees (PEG)

The California Public Utility Commission (CPUC) administers certain provisions of the
state franchises under the Digital Infrastructure and Video Competition Act (DIVCA).
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Some areas of DIVCA are administered by the City, specifically, the collection of franchise
fees, PEG issuance, and enforcement of customer service standards. Each state
franchise holder shall remit to the City a fee to support PEG channel facilities in the
amount of one percent of the gross revenues of the state franchise holder. Revenues
collected shall be only expended for the purpose of supporting PEG channel facilities.
The City receives one percent of gross receipts from Comcast Cable and AT&T U-Verse.
The City anticipates receiving $120,000 ($100,000 from Comcast and $20,000 from
AT&T) in FY 2020-21.

Park Dedication Fee Fund

The City collects Park Dedication Fees in lieu of land from developers of properties and
deposits these monies in this separate special revenue fund. These funds may be used
for the design, development and construction of new parks or the expansion and
rehabilitation of existing parks within the City.

Railroad Avenue Specific Plan Area Community Facilities District (CFD 2014-1)

On March 3, 2014, the City Council adopted the formation of the Railroad Avenue Specific
Plan Area CFD 2014-1. This is a one-time special tax to finance the construction of a
Bay Area Rapid Transit (BART) station at the intersection of Railroad Avenue and
Highway 4. This levy will also fund the acquisition and development of certain public
facilities in and for the City which includes roadway widening and construction of
pedestrian and bicycle pathways, public transportation improvements, bicycle facilities
and public parking, construction of a plaza and streetscape as well as installation of public
art. The special levy tax rate ranges from $660/unit to $2,000/unit based on tax zone for
residential properties and $0.49/square foot to a maximum of $1.50/square foot based on
tax zone for non-residential properties. Effective July 1, 2014 and each July thereafter,
these rates increase by 2 percent annually. City staff estimates revenue to be at $10,000
in FY 2020-21.

Southwest Pittsburqg GHAD Il

On February 20, 2001 the City Council created the Southwest Pittsburg Geological
Hazard Abatement District [| (GHAD) as a separate legal entity from the City to provide
maintenance of slopes in the open space areas of Southwest Pittsburg. Funding for the
GHAD is provided through assessment fees levied on the property taxes of the homes
built in the hillside areas. Of the approximately 2,401 parcels included in the district, most
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are single-family units under two acres in Oak Hills and San Marco and are assessed
$242.82 per year. Detached single-family unit parcels located in the Vista Del Mar
subdivision are assessed $419.62 per year. This fund centralizes the accounting for the
revenues and expenses associated with GHAD as required by law. City staff estimates
special assessment fees to come in at $941,000 in FY 2019-20 and $966,000 in FY 2020-
21.

San Marco Community Facilities District (CFD 2004-1)

On June 7, 2004 the City Council approved the formation of the San Marco CFD 2004-1
to provide police services to the surrounding area. There is a total of 1,175 taxable parcels
and City staff estimates revenue to be $1,050,000 in FY 2020-21 and $1,128,000 in FY
2020-21.

Solid Waste Fund

Under the Recycling Center and Transfer Stations (RCTS) operating agreement with the
Contra Costa Waste Service, Inc.(CCWS), the City receives a Recycling and Inspection
Fee of a flat rate ($1.91/ton effective October 2018) plus annual CPI adjustment on all
solid waste and recycled material accepted at the transfer

station.

Solid Waste Management creates and implements programs
and services for schools, City offices, businesses and the
community by promoting waste prevention, reuse and
recycling to meet the state-mandated, AB 939 (50 percent
waste diversion requirements leading to the eventual ‘zero-
waste’ formula). With a slight increase anticipated in tonnage
(approximately 342,000 tons) based on recent activity, City
staff expects solid waste recycling and inspection fee
revenue from CCWS at $630,000 in FY 2019-20 but
decrease to $540,000 in FY 2020-21 due to Covid-19.

Vista Del Mar Community Facilities District (CFD 2005-2)

On September 19, 2005 the City Council approved the formation of the Vista Del Mar
CFD 2005-2. The authorized services funded by the special tax revenue include police
protection services for the residents within the CFD. There is a total of 518 residential
parcels. Staff estimates revenue in the amount of $350,000 in FY 2019-20 and $367,000
in FY 2020-21.

Public Safety Community Facilities District (CFD 2005-1)

On August 1, 2005 the City Council approved the formation of the Public Safety Services
CFD 2005-1 to provide funding for public safety services to residents and businesses
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within the District. There is a total of 658 residential and non-residential parcels. Staff
estimates revenues to be $667,000 for FY 2020-21, with maximum special tax rates per
residential unit of $709.44 and $1,418.87 per acre for non-residential.
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» MAJOR REVENUE SOURCES - FIDUCIARY FUNDS

Successor Agency to the Former Pittsburg Redevelopment Agency -
Redevelopment Obligation Retirement Fund

AB1X 26, adopted in June 2011, required redevelopment agencies to be dissolved and
replaced with Successor Agencies responsible for winding down the affairs of the
redevelopment agencies including disposing of their assets. The City is the Successor
Agency to the former Pittsburg Redevelopment Agency. Successor Agencies must adopt
Recognized Obligation Payment Schedules (ROPS) annually that identify enforceable
obligations consisting of bonds, loans, payments required by governments (except pass-
through payments), court judgments and settlements, legal contracts and agreements
and contracts necessary for continued administration.
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Projected Proposed
City of Pittsburg Ending FY Budget FY
20-year General Fund Forecast 2019-20 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30
Annual Revenues
Taxes - Property, Sales, TOT, Franchise &
Motor Vehicle $ 27,885,756 $ 23,832,234 $ 27,656,071 $ 29,157,213 $ 29,988,424 $ 30,846,965 $ 31,733,812 $ 32,649,983 $ 33,596,530 | $ 34,574,548 | $ 35,585,172
Fees, Intergovernmental, Permits, Fines and
Service Charges 7,176,792 6,041,203 7,211,535 7,284,552 7,358,636 7,433,810 7,510,095 7,587,516 7,666,097 7,745,862 7,826,837
Transfers In from other City Funds 2,737,989 2,719,620 2,737,989 2,737,989 2,737,989 2,737,989 2,737,989 2,737,989 2,737,989 2,737,989 2,737,989
Other Revenues 7,242,534 6,925,817 7,276,784 7,514,966 7,768,042 7,819,542 7,994,984 8,177,471 8,332,604 8,539,762 8,934,719
Total Annual Revenues 45,043,070 39,518,874 44,882,379 46,694,719 47,853,092 48,838,305 49,976,880 51,152,959 52,333,220 53,598,161 55,084,718
Potential New or Short Term Revenues
Police Grants 935,393 1,105,705 1,105,705 1,105,705 - - - - - - -
Waterfront Lease Revenues - - - - 172,612 176,214 179,906 183,691 187,570 191,546 195,622
New Hotel TOT - - - 98,550 295,650 394,200 402,084 410,126 418,328 426,695 435,229
Commercial and Industrial Development - - - 384,980 392,680 45,533 54,844 64,341 74,028 83,908 262,986
Housing Development Projects - - 102,021 211,745 281,451 293,352 378,894 465,291 552,551 689,498 930,887
Total Potential New 935,393 1,105,705 1,207,726 1,800,980 1,142,393 909,300 1,015,728 1,123,448 1,232,477 1,391,648 1,824,724
Total Revenues 45,978,463 40,624,579 46,090,104 48,495,700 48,995,485 49,747,605 50,992,608 52,276,407 53,565,698 54,989,809 56,909,441
Annual Expenses
Salaries 19,492,687 19,065,943 19,481,139 19,675,950 19,872,710 20,071,437 20,272,151 20,474,873 20,679,622 20,886,418 21,095,282
Vacancy Rate/Attrition Savings (303,638) (575,113) (592,366) (610,137) (628,442) (647,295) (666,714) (686,715) (707,316) (728,536) (750,392)
CalPERS 4,551,869 5,028,125 6,211,333 6,869,124 7,721,279 8,478,868 8,942,579 9,497,313 9,986,943 10,483,480 10,985,939
CCCERA, Pension Bonds & 115 Trust 3,317,574 3,208,121 3,341,597 3,619,119 3,657,431 3,696,619 3,736,584 3,575,662 3,612,802 3,647,962 3,687,744
Benefits & Insurance 6,365,074 6,314,911 6,677,614 8,465,929 8,986,762 9,545,041 10,143,569 10,785,359 11,473,660 12,211,966 13,004,042
Contractural and Professional Services 7,081,478 6,500,917 6,644,185 6,790,717 6,940,588 7,093,878 7,250,669 7,411,043 7,575,085 7,742,882 7,914,524
Transfers Out and Other Costs 5,451,491 4,498,412 4,945,650 5,013,261 5,082,125 5,152,272 5,223,737 5,296,555 5,370,763 5,446,398 5,523,498
Pavement Maintenance 963,689 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000
One Time Expense - (1,416,737) - - - - - - - - -
Total Annual Expenses 46,920,224 43,124,579 47,209,151 50,323,963 52,132,454 53,890,820 55,402,575 56,854,090 58,491,557 60,190,570 61,960,638
Proposed Adjustments
New Revenues or Reductions not yet identified - - (1,000,000) (1,250,000) (2,000,000) (3,000,000) (3,000,000) (3,000,000) (5,000,000) (5,750,000) (5,750,000)
Net Expenses 46,920,224 43,124,579 46,209,151 49,073,963 50,132,454 50,890,820 52,402,575 53,854,090 53,491,557 54,440,570 56,210,638
Use or Surplus of Genral Fund Reserves $ (941,761) $ (2,500,000)| $ (119,047) $ (578,263) $ (1,136,969) $ (1,143,215) $ (1,409,967) $ (1,577,684) $ 74141 | $ 549,239 | $ 698,804
General Fund Reserve Balance $ 18,502,830 $ 43,124,579 $ 15,883,783 | $§ 15,330,520 | $ 14,143,551 | § 12,925,336 | $ 11415369 $ 9,787,686 $ 9,781,827 | $ 10,251,066 | $ 10,869,869
General Fund Reserve held in Property - - 3,000,000 6,000,000 7,200,000 7,200,000 7,500,000 7,600,000 7,800,000 7,900,000 8,000,000
Total General Fund Reserve $ 18,502,830 $ 43,124,579 $ 18,883,783 | $ 21,330,520 | $ 21,343,551 | $ 20,125,336 | $ 18,915,369 $ 17,387,686 $ 17,581,827 | § 18,151,066 | $ 18,869,869
Compliance with Fiscal Sustainability Ordinance Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes

Indicates significant Changes
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City of Pittsburg
20-year General Fund Forecast FY 2030-31 FY 2031-32 FY 2032-33 FY 2033-34 FY 2034-35 FY 2035-36 FY 2036-37 FY 2037-38 FY 2038-39 FY 2039-40
Annual Revenues
Taxes - Property, Sales, TOT, Franchise &
Motor Vehicle $ 36,843,557 $ 38,150,856  $ 39,509,081 $ 40,920,331 $ 42,386,793 $ 36,622,007 $ 37,914,285 $ 39,257,255 $ 40,653,039 $ 42,103,850
Fees, Intergovernmental, Permits, Fines and
Service Charges 7,909,048 7,992,521 8,077,285 8,163,367 8,250,796 8,339,601 8,429,815 8,521,466 8,614,589 8,709,216
Transfers In from other City Funds 9,102,767 9,230,063 9,359,904 9,492,342 9,627,429 9,765,218 9,905,763 10,049,118 10,195,341 10,344,488
Other Revenues 7,231,462 7,223,464 7,353,437 7,510,239 7,660,825 7,827,255 8,009,142 8,168,873 8,311,012 8,483,857
Total Annual Revenues 61,086,834 62,596,904 64,299,707 66,086,279 67,925,843 62,554,082 64,259,004 65,996,714 67,773,981 69,641,411
Potential New or Short Term Revenues
Police Grants - - - - - - - - - -
Waterfront Lease Revenues 199,799 204,081 208,470 212,969 217,580 222,306 227,151 232,117 256,974 282,827
New Hotel TOT 443,933 452,812 461,868 471,105 480,528 490,138 499,941 509,940 520,139 530,541
Commercial and Industrial Development 276,646 287,131 297,826 308,735 349,862 331,212 342,789 354,597 366,641 378,926
Housing Development Projects 1,045,333 1,130,885 1,224,050 1,311,389 1,399,601 1,497,707 1,602,801 2,055,904 2,588,300 3,062,760
Total Potential New 1,965,712 2,074,909 2,192,215 2,304,198 2,447,571 2,541,363 2,672,682 3,152,557 3,732,054 4,255,055
Total Revenues 63,052,546 64,671,813 66,491,922 68,390,478 70,373,413 65,095,445 66,931,686 69,149,271 71,506,035 73,896,466
Annual Expenses
Salaries 21,306,235 21,519,297 21,734,490 21,951,835 22,171,353 22,393,067 22,616,998 22,843,168 23,071,599 23,302,315
Vacancy Rate/Attrition Savings (772,904) (796,091) (819,974) (844,573) (869,910) (896,007) (922,888) (950,574) (979,091) (1,008,464)
CalPERS 11,494,333 11,941,818 12,533,900 13,064,103 13,601,758 14,148,421 14,700,568 15,262,674 15,834,296 16,411,991
CCCERA, Pension Bonds & 115 Trust 3,728,599 3,760,234 3,765,436 3,804,039 3,645,353 246,171 246,171 246,171 246,171 246,171
Benefits & Insurance 13,853,941 14,766,028 15,745,003 16,795,930 17,924,262 19,135,874 20,437,094 21,834,741 23,336,158 24,949,262
Contractural and Professional Services 8,090,103 8,269,712 8,453,447 8,641,408 8,833,694 9,030,410 9,231,661 9,437,556 9,648,208 9,863,729
Transfers Out and Other Costs 5,602,106 5,682,262 5,764,011 5,847,397 5,821,960 5,732,036 5,806,262 5,881,607 5,958,088 6,035,726
Pavement Maintenance 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000 500,000
One Time Expense - - - - - - - - - -
Total Annual Expenses 63,802,413 65,643,260 67,676,314 69,760,139 71,628,471 70,289,972 72,615,866 75,055,342 77,615,429 80,300,730
Proposed Adjustments
New Revenues or Reductions not yet identified (1,250,000) (1,750,000) (1,750,000) (2,000,000) (2,000,000) (4,750,000) (6,500,000) (6,750,000) (7,000,000) (7,000,000)
Net Expenses 62,552,413 63,893,260 65,926,314 67,760,139 69,628,471 65,539,972 66,115,866 68,305,342 70,615,429 73,300,730
Use or Surplus of Genral Fund Reserves $ 500,133 $ 778,553 $ 565,608 $ 630,339 $ 744,942 $ (444,527) $ 815,820 §$ 843,929 § 890,606 $ 595,736
General Fund Reserve Balance $ 11,245,002 § 11,923,555 § 12,389,163 § 12,944,502 § 13,589,444 § 13,144,918 § 13,860,738 § 14,604,667 $ 15,395,273 § 15,866,009
General Fund Reserve held in Property 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 8,000,000 8,500,000
Total General Fund Reserve $ 19,245,002 $ 19,923,555 § 20,389,163 $ 20,944,502 % 21,589,444 $ 21,144,918 % 21,860,738 $ 22,604,667 $ 23,395,273 | $ 24,366,009
Compliance with Fiscal Sustainability Ordinance Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Indicates significant Changes
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Section 8 Housing Choice Voucher/Veteran Affairs Support
Housing Program 7-Year Forecast

In January 2012, the Department of Housing and Urban Development (HUD)
implemented a new cash management policy aimed at reducing the amount of excess
Net Restricted Assets (“NRA”) or fund balance retained by individual public housing
authorities since 2005. As a result of this policy, The Housing Authority of the City of
Pittsburg’s (“HACP”) fund balance decreased dramatically over the past couple of years.
In April 2017, HACP received notification from HUD that it is in a shortfall position and
continued thru calendar year 2019. Shortfall status means HACP might not have enough
funding to support the current leasing levels. HACP has been working closely with HUD
to ensure that measures have been in place for cost control and have stopped additional
leasing activities. In January 2020 HACP received a notice from HUD that HACP was out
of shortfall status for calendar year 2020. The shortfall status is evaluated yearly by HUD.

The FY 2020-21 budgeted revenue projections are based on estimates derived from the
number of units leased. Additional provisions have been made to include the potential set
aside funding and utilization of the existing HUD reserve.

HACP continues to be challenged to maintain the level of service with significant
increases in costs from the rising rental market coupled with lower earned administrative
fees. HACP’s plan is to closely balance units leased with a healthy dose of administrative
revenue and attempt to cover all the costs.

The City of Pittsburg Finance Department has established a 7-year forecast to help
manage the City of Pittsburg Housing Authority’s budget. HACP anticipates using existing

reserves to supplement any forecasted shortfalls in future years.

Staff will update this forecast periodically according to the latest revenue and expenditure
information.

Major assumptions used to develop forecasts in the 7-Year Plan are as follows:

Revenue Assumptions Expenditure Assumptions
Annual Increase in Operating Revenues Annual Increase in Operating Expenditures
FY’s 2020-21 through 2025-26 1% 1% - 2% increase in Program

2% increase in Personnel costs
3% increase in other Admin expenses
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SECTION 8 HOUSING CHOICE VOUCHER/VETERAN AFFAIRS SUPPORT HOUSING PROGRAM 7 YEAR FORECAST

Program Revenue from HUD

Program Expenses
Net Operating Income / (Deficit)

Administrative Revenue
Administrative Overhead from HUD
Other Svcs fee (incl. Port In & Unreported Income)
Rental Income
Total Administrative Revenue

Administrative Expenses
Salaries and Benefits

Retirement
Pension Bonds & CCCERA Loan Payment
Administrative Overhead for Port Out
Rental Property Expenses
Other Administrative Expenses

Total Admin. Expenses

Net Administrative Income/(Deficit)

Total Fund Income/(Deficit)

Available Beginning Fund Balance
Use of Fund Balance

Available Ending Fund Balance

City of Pittsburg, CA
FY 20-21 Adopted Budget

YE Estimate  Proposed Budget Projected
FY 19-20 FY 20-21 FY 21-22 FY 22-23 FY 23-24 FY 24-25 FY 25-26

$ 16478260 $ 17,004,734 § 17,235735 S 17435735 S 17,635735 S§ 17835735 $ 18,035,735
16,294,198 17,034,734 17,134,734 17,334,734 17,534,734 17,734,734 17,934,734
§ 184,062 S (30,0000 $ 101,001 S 101,001 S 101,001 § 101,001 $ 101,001
$ 1095192 § 1264342 S 1,061,508 S 1,080,000 $ 1,100,000 $ 1,120,000 $ 1,140,000
4,703 200,000 36,000 36,000 36,000 36,000 36,000
98,500 114,235 101,000 102,000 103,000 104,000 105,000
$ 1198395 $ 1578,577 S 1,198508 $ 1,218,000 $ 1,239,000 $ 1,260,000 $ 1,281,000
$ 786,836 S 883,729 $ 901,404 S 919,432 S 937,820 § 956,577 $ 975,708
76,769 89,879 91,677 93,510 95,380 97,288 99,234
105,767 105,506 107,491 108,515 109,591 110,721 111,669
84,000 75,000 85,000 85,000 85,000 85,000 85,000
13,625 10,945 13,045 13,167 13,292 13,419 13,549
241,869 207,055 190,773 196,496 202,391 202,390 208,462
$ 1308866 $ 1372114 S 1389389 S 1416120 S 1443475 S 1465395 S 1,493,622
$  (110471) S 206463 $  (190,881) S  (198,120) S  (204475) §  (205395) S  (212,622)
$ 73591 $ 176463 §  (89,880) $  (97,119) $  (103474) $  (104394) $  (111,621)
$ 508853 § 582444 § 758907 $ 669,027 § 571908 $ 468434 § 364,041
$ 73,591 176,463 $ (89,880) $ (97,119) S (103,474) S  (104394) S  (111,621)
$ 582,444 S 758,907 $ 669,027 $ 571,908 S 468,434 $ 364,041 $ 252,420
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FY 2020-21 AUTHORIZED FULL TIME EMPLOYEE POSITIONS

FY 2020-21
Adopted Base Title of Position Salary
1.00 City Manager Contract
1.00 City Attorney Contract
1.00 Chief of Police 15,022 - 18,991
1.00 Assistant City Manager 14,744 - 18,815
2.00 Police Captain 12,730 - 16,247
1.00 Director of Community Development 12,608 - 15,936
1.00 Director of Community Services 12,608 - 15,936
1.00 Director of Finance 12,608 - 15,936
1.00 Director of Human Resources 12,608 - 15,936
1.00 City Engineer 11,455 - 13,923
1.00 Power Company Manager 11,455 - 13,923
1.00 Assistant Director of Public Works 11,195 - 13,608
6.00 Police Lieutenant 11,097 - 14,163
1.00 Assistant Director of Economic Development & Recreation 10,700 - 13,004
1.00 Lead Public Works Superintendent 10,685 - 12,987
1.00 Assistant to the City Manager 10,278 - 12,492
1.00 Director of Records & Council Services 10,278 - 12,492
1.00 Environmental Affairs Manager 10,272 - 12,486
1.00 Planning Manager 10,272 - 12,486
1.00 Water Plant Superintendent 9,692 - 11,781
2.00 Public Works Superintendent 9,230 - 11,219
1.00 Administrative Officer 9,137 - 11,107
3.00 Sr. Civil Engineer 9,137 - 11,107
1.00 Information Technology Manager 8,985 - 10,921
3.00 Finance Division Manager 8,985 - 10,921
1.00 Housing Manager 8,985 - 10,921
1.00 Utility Supervisor 8,755 - 10,643
1.00 Water Plant Supervisor 8,755 - 10,643
1.00 Building Inspection Supervisor 8,755 - 10,643
10.00 Police Sergeant 8,599 - 10,975
2.00 Senior Planner 8,326 - 10,120
1.00 Compliance Principal 8,261 - 10,041
1.00 Harbormaster 8,261 - 10,041
1.00 Police Services Administrator 8,261 - 10,041
2.00 Sr. Administrative Analyst 7,809 - 9,491
1.00 Sr. Information Technology Analyst 7,809 - 9,491
1.00 Sr. Human Resources Analyst 7,809 - 9,491
4.00 Utility Technician 7,711 - 9,373
3.00 Civil Engineer Il 7519 - 9,140
1.00 Water Quality Analyst I 7,462 - 9,070
1.00 GIS Analyst 7,328 - 8,907
1.00 Sr. Combination Building Inspector 7,328 - 8,907
1.00 Revenue Operations Supervisor 7,238 - 8,798
1.00 Financial Analyst 7,083 - 8,609
5.00 Water Plant Operator 7,071 - 8,595
1.00 Water Instrument / Maintenance Technician | 7,040 - 8,558
1.00 Water Maintenance Mechanic | 7,040 - 8,558
1.00 Information Technology Analyst I 7,037 - 8,553
2.00 Lead Electrical Technician 6,959 - 8,459
1.00 Administrative Analyst Il 6,746 - 8,199
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FY 2020-21 AUTHORIZED FULL TIME EMPLOYEE POSITIONS

FY 2020-21
Adopted Base Title of Position Salary
1.00 Crime Analyst 6,746 - 8,199
1.00 Environmental Health Specialist Il 6,746 - 8,199
1.00 Human Resources Analyst 6,746 - 8,199
2.00 Recreation Supervisor 6,603 - 8,026
1.00 Equipment Shop Supervisor 6,601 - 8,024
6.00 Public Works Supervisor 6,601 - 8,024
1.00 Police Records Supervisor 6,590 - 8,010
1.00 Combination Building Inspector 6,522 - 7,926
2.00 Civil Engineer | 6,494 - 7,894
1.00 Accountant Il 6,312 - 7,672
3.00 Engineering Technician Il 6,304 - 7,662
2.00 Assistant Planner 6,212 - 7,551
67.00 Police Officer 6,053 - 8,944
2.00 Utility Lineworker 6,011 - 7,307
1.00 Information Technology Analyst | 6,011 - 7,307
1.00 Lead Community Services Specialist 6,001 - 7,294
1.00 Property and Evidence Coordinator 5999 - 7,292
1.00 Administrative Analyst | 5,826 - 7,081
1.00 Administrative Coordinator 5639 - 6,854
2.00 Accountant | 5639 - 6,854
1.00 Deputy City Clerk 5590 - 6,796
1.00 Executive Assistant to the Chief of Police 5590 - 6,796
2.00 Human Resources Specialist 5590 - 6,796
1.00 Payroll Specialist 5590 - 6,796
8.00 Maintenance Lead Worker 5558 - 6,756
2.00 Community Outreach Coordinator 5500 - 6,685
3.00 Administrative Specialist 5324 - 6,472
2.00 Equipment Mechanic 5,310 - 6,455
3.00 Permit Technician 5253 - 6,386
1.00 Police Evidence Technician 5,253 - 6,386
8.00 Community Services Specialist 5184 - 6,301
1.00 Recreation Coordinator 5,055 - 6,145
4.00 Accounting Technician 4981 - 6,055
4.00 Housing Specialist 4898 - 5,954
1.00 Electrical Apprentice 4801 - 5,836
15.00 Maintenance Worker I 4801 - 5,836
1.00 Water Plant Apprentice Operator 4801 - 5,836
4.00 Police Records Clerk (Part 2 of 2) 4512 - 5485
5.00 Administrative Assistant (Part 2 of 2) 4297 - 5224
2.00 Account Clerk (Part 2 of 2) 4266 - 5,185
24.00 Maintenance Worker | 4148 - 5,042
2.00 Sweeper Operator 4148 - 5,042
4.00 Police Records Clerk (Part 1 of 2) 3,808 - 4,739
4.00 Account Clerk (Part 1 of 2) 3,719 - 4,520
2.00 Administrative Assistant (Part 1 of 2) 3,711 - 4512
3.00 Maintenance Assistant 3,372 - 4,099
3.00 Office Assistant 3,372 - 4,099
291.00 City Wide Total
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FY 2020 - 21 AUTHORIZED FULL TIME EMPLOYEE ALLOCATIONS

FY 2018-19 FY 2019-20 FY 2020-21
Department/Division Adopted Base = Amended Base Adopted Base
Administration
City Manager 0.50 0.95 0.40
City Clerk 1.40 1.40 1.70
City Attorney 2.30 1.00 1.20
Human Resources 5.00 5.00 5.00
Finance/Accounting 8.95 8.95 7.45
Finance/Utility Billing 7.55 8.50 9.15
Information/Communication Systems 0.00 5.00 5.00
Community Development
Planning 4.33 5.99 5.66
Building 5.48 5.14 6.31
Code Enforcement 0.00 0.00 3.00
Engineering 11.98 12.71 12.37
NPDES Administration & Outreach 1.26 1.21 1.21
Southwest Pittsburg GHAD I 1.45 1.50 1.60
Local Traffic Mitigation Fee Fund 0.10 0.10 0.10
Enterprise Services
Solid Waste 1.50 1.50 1.50
Economic Development 0.45 0.95 1.15
CDBG Entitlements 0.55 0.55 0.40
Waterfront Operations 4.75 3.75 3.85
Marina 6.05 6.80 6.80
Police Department
Police - Admin & Support Services 7.00 7.00 7.00
Police - Operations Bureau 72.00 70.00 70.00
Police - Investigations 14.80 13.80 13.80
Police - Support Services 16.00 19.00 16.00
Police - Family Justice Center 0.20 0.20 0.20
Recreation & Parks
Recreation - Admin 0.75 1.70 1.10
Recreation - Sports 1.15 1.15 1.15
Recreation - Senior Center 2.00 2.00 2.00
Citywide Landscape 8.65 9.65 10.65
Park Maintenance CFD 2007-1 0.25 0.25 0.25
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FY 2020 - 21 AUTHORIZED FULL TIME EMPLOYEE ALLOCATIONS

FY 2018-19 FY 2019-20 FY 2020-21

Department/Division Adopted Base = Amended Base Adopted Base
Public Works - Maintenance Services

Graffiti Removal Program 1.15 1.20 1.20

Public Works/Streets 13.05 12.75 13.35

Citywide Street Lighting 1.30 1.30 1.30

Citywide Street Trees 2.50 2.50 2.50

Citywide Concrete Program 0.10 0.10 0.10

NPDES - Maintenance/Trash & lllicit 2.65 2.90 3.90

Fleet Maintenance 3.55 3.55 3.50

Building Maintenance 4.25 5.45 6.80
Public Works - Water and Sewer Enterprises

Water Operating 32.60 32.60 30.65

Sewer Maintenance 8.40 9.90 9.00
Housing Authority

Housing Authority - Section 8 6.65 6.65 6.65

RDA Housing - Administration 0.20 0.20 0.20
Pittsburg Power Company

Island Energy 10.25 11.50 11.60

Pittsburg Power 1.85 2.55 2.85

Successor Agency to Former Redevelopment Agency

RDA Administration 1.10 1.10 1.40
Citywide Totals: 276.00 290.00 291.00
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> FINANCIAL POLICIES AND PROCEDURES

The City of Pittsburg has established Financial Policies and Procedures to provide
guidance towards the City’s fiscal stability as well as prudent and accountable
management of the City’s funds.

Balanced Budget

The City will pay for all current non-capital expenditures with current revenues. The City
will avoid budgetary procedures that balance current expenditures at the expense of
meeting future years’ expenses such as postponing expenditures or accruing future
years’ revenues.

Capital Improvement Plans

The City will develop 5-year Capital Improvement Plans that will be updated annually.

The City will develop annual capital budgets based on the 5-year Capital Improvement
Plans.

The City will coordinate the capital budget with the operating budget such that future
operating costs associated with new capital improvements will be included in financial
forecasts.

The City will identify estimated costs and potential funding sources for each capital project
proposal before it is submitted to City Council for approval.

Consolidated Annual Financial Report (CAFR)

The City will prepare the CAFR consistent with the Governmental Accounting Standards
Board (GASB) and Governmental Finance Officers Association (GFOA) standards and
will contract with an independent audit firm to audit the CAFR.

Expenditure Controls

The City has various expenditure controls in place to ensure the City does not over-
expend its budget including: (1) position requisition must be in the budget and approved
by the City Manager, (2) encumbrance requests for purchases or contracts reviewed and
approved by the Accounting Manager to ensure there are adequate funds, and (3) mid-
year budget reviews to forecast expenses and revenues that identifies any potential
shortfalls.

Financial Plans

The City will annually prepare 5-year or more Forecasts for the City’s General Fund and
Housing Authority Fund that will include realistic revenue and expenditure projections.
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Fund Balance

Fund balance from the prior fiscal year is total cash and investments less encumbrances
and prior year appropriations.

The budget year estimated fund balance includes prior fiscal year actual fund balance
plus estimated revenues minus the expenditure budget.

Revenue

The City will try to maintain diversified and stable revenues to shelter it from
unforeseeable short-run fluctuations in any revenue stream.

The City will estimate its annual revenues by an objective, analytical process where-ever
practical. The City will update revenue projections annually.

The City will calculate the costs associated with user fees to ensure the fees are cost
covering.

Capital Assets Policy

The policy defines capital assets as tangible items to be used over a period of time greater
than three years and having a value greater than or equal to $5,000. In addition, the policy
classifies assets as either land, buildings, improvements other than buildings or
equipment and identifies method of depreciation thereof (Policy is included on Pages 287-
297 in the Appendix section of the budget).

Debt Policy

Provides guidelines for issuing and managing the City’s debt including selecting the
financing team, types of debt the City can issue, and on-going debt administration. (Policy
is included on Pages 299-311 in the Appendix section of the budget)

Fiscal Sustainability Policy

The goal of the Fiscal Sustainability Policy is to ensure the City has sufficient reserves to
cover expenses in the event of an emergency and that it uses one-time revenues for one-
time expenses.

Specifically, the Fiscal Sustainability Policy established (1) minimum unappropriated
reserve balances at 30% of operating expenses for the City’s General Fund, Internal
Services Funds, and Enterprise Funds to be used only for emergencies such as natural
disasters, (2) a Budget Stabilization Fund to be used to help absorb costs during an
economic downturn and/or budget shortfall with a minimum balance equal to $2.0 million
or 5% of the General Fund operating expenses, whichever is greater, and a maximum
balance of $7.5 million or 25% of the General Fund operating expenses, (3) an
Infrastructure Repair and Replacement Fund and Other Post-employment Benefits
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(OPEB) Fund that receives surplus Budget Stabilization Fund monies, and (4) required a
4/5 vote of the City Council for appropriation of reserves or to vary the reserve levels. The
Ordinance also requires the City to deposit one-time General Fund revenues, projected
recurring revenues that exceed 10% or more from the previous fiscal year, and fiscal
year-end General Fund surpluses into the Budget Stabilization Fund. (Policy is included
on Pages 319-324 in the Appendix section of the budget)

Grant Policy

The City has established a grant policy that provides an overall framework for the use
and management of grant resources including identifying roles and responsibilities for
managing the City’s grants and compliance with Single Audit Act requirements (Policy is
included on Pages 313-318 in the Appendix section of the budget).

Interfund Transfer Policy

The policy ensures that procedures related to the administration and accounting for
Interfund transactions are documented, communicated, clearly understood, and
consistently applied. (Policy is included on Pages 325-327 in the Appendix section of the
budget).

Investment Policy

Provides guidelines for the prudent investment of the City’s idle funds that optimizes
returns while protecting the principal and providing a sufficient liquidity. Identifies eligible
investments that include federal securities, Certificates of Deposit (CDs), medium term
private security notes of highly rated companies, and Money Market Funds. Delegates
investment decisions to the Director of Finance with oversight provided by the City
Treasurer and City Manager. (Policy is included on Pages 329-350 in the Appendix
section of the budget)

Purchasing Policies

Delegates purchasing authority to the City Manager for goods and services valued at
$75,000 or below and to Senior Executive staff for those valued at $50,000 or below.
Identifies formal and informal bidding procedures based on dollar amount. Allows informal
bidding construction services of less than $175,000 and requires formal bidding for those
greater than $175,000. (Policy is included on Pages 351-357 in the Appendix section of
the budget)
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» DEBT SERVICE - OVERVIEW

The City and its related entities have combined outstanding principal of $393.6 million including
pension obligation bonds, assessment district bonds, water and sewer revenues bonds,
miscellaneous loans, and Redevelopment Agency (RDA) bonds (now under the Successor
Agency to the former Pittsburg Redevelopment Agency).

Debt Limit

The City does not have any plans to issue new debt in the foreseeable future. However, the
City’s debt limit as defined under California Government Code, Section 43605 as 3.75% of
assessed valuation at full cash value is () $95.3 million. The City’s bond indebtedness is within
the legal debt limit.

Debt per Capita

Total debt per capita including RDA bonds, Assessment District Bonds, Water and Sewer
revenue bonds, pension obligation bonds and miscellaneous loans is @ $5,434 and represents
) 7.5% of total personal income.

Debt Policy
The City’s Debt Policy is defined in the Financial Policies section of the budget book.

The City’s Appropriations Limit for the 2020-21 Fiscal Year and its calculations can be found in
the Appendices section of the budget book (Pages xxx-xxx) To be added after adoption.

(1) Assessed Valuation of $2,542,336,692 (net of $4,938,676,523 Redevelopment incremental valuation) x 3.75% = $95.3 million

(2) Debt Per Capita: 393,590,848 Outstanding Principal = $ 5434
72,437 City Population

3 3 5434 Debt Per Capita = 7.50% of Total Personal Income
72,437 City Population
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> DEBT SERVICE REQUIREMENTS

PG&E Energy Efficient Retrofit Loan - Chiller Replacement

(Issued in 2018)
AGREEMENT: Pacific Gas & Electric (PG&E) Energy Efficient Retrofit Loan
to Replace the City Hall Chiller - TIF #: 005039
AGREEMENT DATE: April 5,2018
CITY RESOLUTION NO.: 18-13479
AMOUNT OF ISSUE: $ 213,294
AMOUNT OUTSTANDING: $ 168,858

(June 30, 2020)

DESCRIPTION: City of Pittsburg has obtained a 10-year, interest-free (0%), no fee loan
from PG&E to partially fund the cost to replace the existing City Hall
Chiller with an energy-efficient system.

DUE and PAYABLE ON: Monthly Payment of Principal

PAYMENT ENTITY: Pacific Gas & Electric (PG&E)

DEBT SERVICE REQUIREMENTS

FY 2019-2020 FY 2020-2021

REVENUE SOURCES
Building Maintenance Allocation $ 21,329 $ 21,329
$ 21,329 $ 21,329

EXPENDITURES
Principal Reduction $ 21,329 $ 21,329
Interest Expense - -
TOTAL: $ 21,329 $ 21,329
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> DEBT SERVICE - AMORTIZATION SCHEDULE
PG&E Energy Efficient Retrofit Loan - Chiller Replacement

(Issued in 2018)

FISCAL YEAR PRINCIPAL TOTAL
2021 $ 21,329 $ 21,329
2022 21,329 21,329
2023 21,329 21,329
2024 21,329 21,329
2025 21,329 21,329
2026 21,329 21,329
2027 21,329 21,329
2028 19,5652 19,552

TOTAL $ 168,858 $ 168,858
City of Pittsburg, CA Page 239

FY 20-21 Adopted Budget



> DEBT SERVICE REQUIREMENTS

Street Sweeper Equipment Lease-Purchase
(Issued in 2015)

AGREEMENT: Tax-Exempt Equipment Lease-Purchase Agreement by and between
Holman Capital Corporation and the City of Pittsburg

AGREEMENT DATE: November 5, 2015
CITY RESOLUTION NO.: 15-13127

AMOUNT OF ISSUE: $ 225,000
AMOUNT OUTSTANDING: $ -

(June 30, 2020)

DESCRIPTION: The City of Pittsburg entered into a lease-purchase agreement with
Holman Capital for the lease/purchase of a new street sweeper which is
needed to fulfill contract obligations, clean the street, and reduce
pollutants in storm drains as required per the City's NPDES Permit. The
scheduled lease term is 5 years at an interest rate of 2.75%

DUE and PAYABLE ON: November 5 and May 5 Each Year

PAYMENT ENTITY: Holman Capital Corporation

DEBT SERVICE REQUIREMENTS

FY 2019-2020 FY 2020-2021

REVENUE SOURCES
Fleet Maintenance Allocation $ 48,473 $ 24,236
$ 48,473 $ 24,236

EXPENDITURES
Principal Reduction $ 45,585 $ 23,908
Interest Expense 2,888 329
TOTAL: $ 48,473 $ 24,236
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> DEBT SERVICE - AMORTIZATION SCHEDULE

Street Sweeper Equipment Lease-Purchase

(Issued in 2015)
FISCAL YEAR PRINCIPAL INTEREST TOTAL
2021 $ 23,908 $ 329 $ 24,236
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> DEBT SERVICE REQUIREMENTS
REFINANCE OF 2004 WASTEWATER BONDS

INSTALLMENT SALE AGREEMENT Installment Sale Agreement with the City of Pittsburg and an
Assignment Agreement with Bank of the West

AGREEMENT DATE June 30, 2014
AMOUNT OF ISSUE: $ 6,100,000
AMOUNT OUTSTANDING: $ -

(June 30, 2020)

DESCRIPTION: Pittsburg Financing Authority Resolution No. 14-027 dated 06/16/14
Authorized the Refunding of Wastewater Bonds in an Amount Not to
Exceed $6,100,000, and Authorized Execution of an Installment Sale
Agreement with the City of Pittsburg and financing placed privately
with Bank of the West bearing an interest rate of 1.55% per annum.

PAYMENT DATES: June 1 and December 1.

PAYMENT ENTITY: Bank of the West

DEBT SERVICE REQUIREMENTS

FY 2019-2020 FY 2020-2021

REVENUE SOURCES
Sewer Charge Revenues $ 803,429 $ 805,254
Interest Earnings - -

TOTAL: $ 803,429 $ 805,254
EXPENDITURES
Principal Reduction $ 782,000 $ 796,000
Interest Expense 21,429 9,254
TOTAL: $ 803,429 $ 805,254
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> DEBT SERVICE - AMORTIZATION SCHEDULE

REFINANCE OF 2004 WASTEWATER BONDS

FISCAL YEAR PRINCIPAL INTEREST TOTAL
2021 $ 796,000 $ 9,254 $ 805,254
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